EnterMo Limited
ABN 28 128 857 143

Offer Information Statement

Non-Renounceable Rights Issue

Non-Renounceable Pro-Rata Offer to Shareholders of one Share for every five Shares held at the
Record Date at a subscription price of $0.50 per Share.

The Offer is not underwritten.

Investors should obtain professional investment advice before accepting the offer contained
in this Offer Information Statement,



Important Notice

This Offer Information Statement is dated 23 December 2010. A copy of this Offer Information Statement
was lodged with the Australian Securities and Investments Commission ("ASIC") on that date. ASIC takes
no responsibility for the content of this Offer Information Statement.

This Offer Information Statement is not a prospectus and has a lower level of disclosure requirements than a
prospectus.

The expiry date of this Offer Information Statement is thirteen months after the date of this Offer
Information Statement. No securities will be issued on the basis of this Offer Information Statement later
than the expiry date.

This Offer Information Statement does not constitute an offer in any place where, or to any person whom, it
would be unlawful to make such an offer. This distribution of this Offer Information Statement in
jurisdictions outside the Commonwealth of Australia may be restricted by law and persons who come into its
possession should seek advice on and observe any such restrictions. Any failure to comply with such
restrictions may constitute a violation of applicable security law.

This Offer Information Statement provides information for investors to decide if they wish to invest in
EnterMo Limited (“EnterMo” or “the Company*) and should be read in its entirety. In particular,
the risk factors that could affect an investment in Shares of EnterMo should be examined. If, after
reading this Offer Information Statement, you have any questions about the desirability of, or
procedure for, investing in EnterMo, please contact your stockbroker, accountant or independent
financial adviser.

Defined terms and abbreviations used in this Offer Information Statement are explained in the Glossary set
out in section 11. All financial amounts shown in this Offer Information Statement are expressed in
Australian dollars unless otherwise stated.

A copy of this Offer Information Statement will be displayed in electronic format at www.entermo.com.
However, the copy of the Offer Information Statement on the website will not include an Entitlement and
Acceptance Form, The Offer constituted by this Offer Information Statement will not be made in electronic
form and will only be made in the paper copy of this Offer Information Statement which will be dispatched
to Shareholders and will contain a personalized Entitlement and Acceptance Form. Shares can not be applied
for electronically or using an electronic copy of the Offer Information Statement.

The Corporations Act prohibits the Company from processing Acceptances in the seven day period after the
date of lodgement of the Offer Information Statement. This period is an exposure period to enable the Offer
Information Statement to be examined by ASIC prior to the raising of funds. Acceptances received during
the exposure period will not be processed until after the expiry of that period. No preference will be
conferred on Acceptances received in the exposure period. The exposure period may be extended by ASIC,
in which case Acceptances received during the extended exposure period will not be processed until after the
oxpiry of that period. Acceptances lodged before the end of the exposure period will be treated as if they
were received at the same time at the end of the exposure period.
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The Body Offering the Securities

EnterMo Limited Tel:  (03) 4301 7600
ACN 128 857 143 Fax:  (03) 4301 7699
ABN 28 128 857 143

Registered Office Website:

702 Dana Street www.entermo.com
Ballarat, Victoria, 3350

Nature of the Securities Offered

The Shares offered are ordinary shares in the capital of the Company deemed fully paid, which will
rank equally in all respects with the Company’s existing ordinary shares.

Full details of the rights attaching to the Shares are set out in the Company’s Constitution which has
been lodged with the Australian Securities and Investment Commission (“ASIC”), a copy of which
is available upon request to the Company,

Shareholders may apply for additional Shares which the directors may allot at their discretion up to
the number of additional Shares for which the Shareholder applies if there is a Shortfall in
Acceptances received from Shareholders. If additional Shares are not allotted, or if fewer than the
number of additional Shares applied for are allotted, any additional funds will be returned to the
applicant without interest,

The Directors may, at their discretion place any or all of the Shortfall not taken up by Sharcholders
(up to the maximum number of Shares offered under this Offer Information Statement).

Details of the Offer

A non-renounceable offer to EnterMo Limited shareholders of one Share for every five Shares held
at the Record Date, at an issue price of $0.50 per Share.

3.1 Key Details

Number of Shares currently on issue 11,556,089
Number of new Shares offered 2,311,313
Total Shares on issue post Offer® 13,867,302
Offer price per share $0.50
Gross proceeds from the Offer (before $1,115,607
costs) *

Record Date 23 December 2010
Closing Date ** 15 February 2011

*  Assuming that the Offer is fully subscribed.

** The Closing Date is indicative only. The Directors reserve the right to extend the closing time
and date without prior notice. The Company also reserves the right not proceed with the Offer at
any time before the alloiment of the Shares,
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3.2 Minimum Subscription

As the Offer is a pro-rata offer, there is no minimum subscription.

Company’s business

EnterMo is a technology innovation and development company delivering cost effective wireless
mobile solutions targeting industrial and field workforce end-users. EnterMo is the owner and
developer of the EnterMoCass, a ruggedised smartphone enclosure for field use, When fitted with a
BlackBerry® smartphone the EnterMoCase provides fieldworkers with the benefits of a BlackBerry
smartphone combined with additional functionality such as data capture for signature and digital
barcode reading, in one ruggedised solution.

Since its incorporation EnterMo has spent over $1.75 million directly towards research and
development of its products. In total the Company has to date raised and applied over $5 million in
expenditure pursuing its goal of developing and marketing the EnterMoCase.

EnterMo has designed and developed both the hardware and the software comprising the
EnterMoCase to be integrated with the BlackBerty smartphone platform and has also provided for
the incorporation of various modular data capture methodologies into the device. The EnterMoCase
is the only known all-in-one BlackBerry smartphone based solution which enables organisations to
capitalise on the benefits of that platform in tough industrial, fransport and field work environments.
The EnterMoCase provides a means through which BlackBerry smartphones can penetrate this
marketspace. EnterMo is a member of the BlackBerry Alliance Progtam, operated by Research in
Motion Limited (the owner and developer of the BlackBerry smartphone) (“RIM™). The BlackBerry
Alliance Program provides support to EnterMo in the form of access to information and data
necessary for product development,

The technology and product developed by the Company is intended to be licensed to strategic
regional partners globally with the capabilities to market and represent the brand, manufacture and
support the product, as well as establish and maintain sales channels and key relationships with
telecommunications companies, carriers, sysiems integrators and customers. Presently, licenses
have been granted to partners in Canada, to Tech-Garde Mobile Solutions Limited, and the USA, to
Bell Techlogix Mobility Solutions Inc, and discussions are in progress for licenses for other regions.

Marketing, sales and promotional activities are also undertaken by the Company to support both the
Company’s direct initiatives in the market and also those of the Company’s existing license partners
within their regions.

After producing and independently testing a number of EnterMoCase samples in August 2008, the
Company completed its initial manufacturing run of approximately 350 units on schedule in September
2008 for trial placements and sale. The majority of these units were either purchased by customers or
placed with RIM technical account managers and systems integrators. This resulted in a number of
major organisations testing trial units and expressing interest to conduct field trials on the
EnterMoCase.

A further 550 units were produced in November 2009 to support first mover sales and trials in the
North American market. Units have been also been placed with key systems integrators for
development of applications for the EnterMoCase targeted at a variety of industries including logistics,
distribution, postal services and asset/inventory management,

In October 2010, the Company received and accepted an application for 2,000,000 shares at $0,50 per
share, being a total subscription sum of $1,000,000, from Marg K Investments Pty Ltd. Funds raised
through this placement have, or will, be used to place further orders for inventory with the Company’s
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Chinese manufacturing partner and will otherwise be applied as working capital. In connection with
this placement, Ms Marg Kurzok has been appointed to the Company’s Board,
Further information regarding the Company’s recent business activities including information
regarding discussions with current and future licence pariners, is described in the Company’s 2010
Annual Report. All Shareholders would have recently received a copy of the 2010 Annual Report, A
further copy of the 2010 Annual Report is available free-of-charge upon request to the Company,

Use of the funds raised

It is anticipated that funds raised through the Offer will be applied as set out in the table below:

Objectives Full Acceptance Assuming
($1,155,607) Acceptances of

$500,000*

New product development $216,211 $100,000
Adminisération $60,000 $60,000
North American Qperations $480,000 $120,000
Inventory $180,000 $120,000
Costs of the Offer $69,396 $30,000
Working Capital $150,000 $70,000
TOTAL $1,155,607 $500,000

* If Acceptances of less than $500,000 are received, the Company will apply the first $70,000
of Acceptances to working capital with the balance applied at the discretion of the Board to
the objectives set out above,

Nature of risks involved in investing in EnterMo’s securities (Shares)

There are a number of risk factors that could potentially impact upon the future operating and
financial performance of the Company and the achievement of the objectives contained in this Offer
Information Statement. These risks are both specific to the Company and relate to the general
technical, business and ¢conomic climate in which the Company operates. Some risks are at least
partially within the confro! of the Company, while others are clearly outside the control of the
Company.

Intending investors should read the whole of this Offer Information Statement in order to fuily
appreciate the risks involved in investing in the Company and the manner in which the Company
intends to operate before any decision is made to subscribe for Shares.

Neither the Company nor its Directors nor any of its professional advisers give any form of
guarantee on future dividends or return on capital,



6.1 Specific Rigks

Technology Risks: The EnterMoCase is currently the only known ruggedised mobile solution that
supports the BlackBeiry Curve 83XX Series smartphones. However, there is no guarantee other
BlackBerry smartphone solutions will not be developed over time. RIM recently released the 97XX
and 85XX series BlackBerry smartphones and EnterMo has developed prototypes of its smartcase to
accommodate these new models. Although the Company expects that the EnterMoCase will operate
effectively with these new model smartphones the Company cannot guarantee that technical issues
associated with integrating the new model and future handsets will not arise. The Company can also
not be certain that it will have the capacity to maintain its product development program to keep up
with new models of smartphones. Such circumstances would have a detrimental impact on the
Company’s future capacity to earn royaliies or other revenue from the sale of its products,

Competition: The Company could be materially adversely affected by increased competition in the
ruggedised handheld device market in the various regions in which it operates. The Company
competes for market share in a sector dominated by a few large companies who could be expected to
be better equipped and have access to greater financial resources than EnterMo. Although the
Company competes with a product offering an alternative platform, competition could come in the
form of extensive marketing initiatives and incentives to customers. Alternatively, existing or new
competitors developing new products adopting the BlackBerry smartphone platform for direct
competition could impact the market. Competitor actions are difficult to predict and could have a
material adverse impact on the performance of the Company.

RIM: Although the EnterMoCase has potential application to a vatiety of PDA’s and handsets,
EnterMo’s infellectual property is focused on the BlackBerry smartphone. EnterMo currently is a
member of the BlackBerry Alliance Program and has established a good working relationship with
RIM which is fundamental to EnterMo’s business and commercial objectives. In the event that RIM
ceased co-operating with EnterMo this would have a serious defrimental impact upon EnterMo’s
current plans and strategies. The ongoing support and co-operation with RIM is of material value to
EnterMo, accordingly a deterioration in this relationship would impact detrimentatly upon business
prospects.

North American Licence Partners: The Company has entered a License Agreement with Bell
Techlogix whereby Bell Techlogix holds the exclusive rights to distribute the EnterMoCase in the Us
market. The US market is currently regarded as the primary matket for sales of the EnterMoCase and
accordingly the successful penetration of the product into the US market is dependent upon the ability
of Bell Techlogix to sell, distribute, service and support the product in that region.

The Company has also entered a License Agreement with Tec-Garde Mobile Solutions Ltd whereby
Tec-Garde holds the exclusive rights to distribute the EnterMoCase in the Canadian market, The
Canadian market is currently regarded as an important market for sales of the EnterMoCase and
accordingly the successful penetration of the product into the Canadian market is dependent upon the
ability of Tec-Garde to sell, distribute, service and support the product in that region.

As noted in the Company’s 2010 Annual Report, the Company has recently entered into discussions
with its North American license partners on the basis that the license agreements be reviewed. There
can be no certainty as to the outcome of these discussions. Ultimately, if the Company is unable to
reach an agreement for a revision of the current licence and distribution arrangements, it may therefore
be in dispute regarding the future operation and direction of its current licence arrangements including
the recovery of royalties both past and future,

Licence Agreement Minimum Royalties: The Company’s licence agreements with Bell Techlogix
for the USA and Tec-Garde for Canada, establish terms for payment of minimum royalties. EnterMo
agreed with both its North American licence partners to suspend payment of minimum royalties
pending completion of a manufacturing run of approximately 667 new model products. This gesture of
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suspending minimum royalty payments was made by the Company in recognition of the fact that
North American marketing plans are now focused on the new model product and such plans cannot be
implemented until the current manufacturing run is completed. As at the date of lodgment of this Offer
Information Statement, minimum royalty payments for the North American had no recommenced, The
Company has not included fiture minimum royalty payments in its budgets in recognition of the fact
that receipt of such funds is subject to completion and delivery of the new product units to North
America. Upon reinstatement of minimum royalty payments the Company intends to review its
expenditute plans with a view to best utilising those additional funds.

Operating Losses: The Company is in start up phase and has incurred losses since it commenced
operations. Those losses include losses of approximately $1.629m for the year ended 30 June 2008,
$2.4m for the year ended 30 June 2009 and, as noted in the 2010 Annual Report, $978,987 for the year
ended 30 June 2010. As noted in the Annual Report (and the Independent Auditor’s Report included
therein) ultimately, if the Company is not able to move from losses to profits then it would require
further capital investment to survive. There is no guarantee that the Company be able to raise the
required funds.

Reliance on Key Personnel: In formulating and implementing the commercialisation of the
EnterMoCase, the Company relies to a significant extent upon the availability and expertise of key
personnel, including Mr David Cherry, Executive Director and its Chief Technical Officer, Mr
Nicholas Ang. Mr Chetry is the founder of EnterMo Limited and the driving force behind its
business objectives. He possesses key relationships within the telecommunications industry which
the Company is currently dependant upon. Mr Ang is a software developer and is largely responsible
for the development of the interface processes between the BlackBerry smartphone and the hardware
in the EnterMoCase. The loss of one or both of these key personnel may adversely affect the
Company’s prospects of pursuing its proposed activities within the timeframes and within the cost
structure as currently envisaged.

Research and Development Tax Concession: The Company’s anticipates receipt of approximately
$145,000 as a Research and Development Tax Concession for the 2009/2010 financial year refunded
pursuant to Federal Government legislation. The Company has previously successfully applied for
rebates under this scheme. Whilst the Company has no reason to doubt that the claim will be approved
such claims are subject to regular audit and other queries which may delay or alter the final quantum of
the claims allowed. The prospect of such a delay or alternation occurring is considered as low but is
nonetheless considered as a risk in terms of available funds.

Intellectual Property: The Company has applied for limited patent protection over its intellectual
property in domestic and international jurisdictions, but such acceptances remain pending and until
granted the Company cannot be certain of adequate protection.

Manufacturing: The Company has approved manufacturers in Australia and mainland China to
undertake manufacturing activities both directly for the Company and for its North American licence
partners, A failure of these manufacturers to meet the delivery and performance requirements could
have a detrimental effect on product supply to the market and hence the royalties payable to the
Company under the North American license arrangements.

Currency Exchange: At this stage the only license agreements are those with licence partners in the
United States and Canada, both of which provide for payments to be made to the Company in United
States dollars. Accordingly, changes in exchange rates between the United States dollar and the
Australian dollar would be expected to have a direct effect on the performance of the company.

Operational Considerations: The Company’s operational targets are related to successful
completion of the commercialisation of the EnterMoCase according to time, budget and outcome
objectives, and are dependent on the effective support of the Company’s personnel, systems,
procedures and controls. Any failure of these may result in delays in the achievement of operational
targets, with a consequent material adverse impact on the business, operations and financial
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prospects of the Company. Unscheduled interruptions to the Company’s operations due to
manufacturing or other supply constraints could have a detrimental impact on the financial
performance of those operations.

6.2 General Rigks

In addition to the specific risks set out above, the future performance of the company and the Shares
offered under this Offer Information Statement may be influenced by the following general risks.

General Economic Conditions: Changes in the general economic climate in which the Company
operates may adversely affect the development activities of the Company. Factors that may
contribute fo that economic climate include the general level of economic activity, interest rates,
exchange rates, inflation and other economic factors.

Unforeseen Expenses: While the Company is not aware of any expenses that may need to be
incurred that have not been taken into account, if such expenses were subsequently incurred, the
anticipated budgets of the Company may be adversely affected.

Global Markets: The Company is cognisant of the recent turmoil in global financial markets which
may have adversely impacted upon its customers and potential customers, The state of the current
financial markets may impact upon the ability of the Company to raise additional funds if and when
required to achieve its corporate and business goals.

Future Earnings: The Company’s future earnings and the value of the Company’s assets may be
affected by the general economic climate and other factors beyond the control of the Company
including force majeure events (such as fire, earthquake, storms, natural disasters, wars, acts of
terrorism, strikes or loss of supply of electricity). As a result, no guarantee can be given in respect of
the future earnings of the Company or the earning and capital appreciation of the Company’s
investments,

Market for Shares: The Company is not a listed entity and therefore its Shares are not able to be
publicly traded. While Shareholders may transfer Shares to third-parties pursuant to the terms of the
Company’s Constitution, it is unlikely that an active and liquid market will develop for the Shares.
Accordingly, an investment in Shares under this Offer Information Statement should be viewed as
an illiquid investment.

The Company is a Recently Formed Entity: EnterMo is a recently formed company with a limited
operating history upon which prospective investors may base an evaluation of its likely performance.
The Company has so far achieved only minor cashflows from sales of the EnterMoCase
(approximately 900 units) and its ultimate success will depend on its ability to successfully
cofmercialise the EnterMoCase and to raise capital for expansion of operations. The Company has
not carned profits to date and there is no assurance that it will do so in the future. Further, significant
capital investment may be required to achieve optimal commercial returns and there is no guarantee
that the Company would be able to raise the required funds.

Government Policy: Changes in Government financial regulations and policies in Australia or
North America or elsewhere may affect the ability of the Company to catry on its proposed
activities, restrict the Company in achieving its objectives or may result in increased compliance
costs, government royalties or charges or complexities in managing its business, and accordingly
adversely affect the performance of the Company.

Taxation: Changes in Government fiscal policies in Australia and North America including the
imposition of new or additional taxes, charges or duties and the redefining of current tax
terminology, may adversely affect the financial performance of the Company.
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Details of all amounts payable in respect of the securities
The total amount payable to acquire each Share is $0.50.

Accepting Shareholders are not required to pay any fee, commission, charge, or other amount in
order to acquire Shares.

Audited Financizal Report to 30 June 2010

A copy of EnterMo’s audited Financial Report for the 12 months to 30 June 2010 is attached as
Appendix A,

Acceptances
9.1 How to Accept the Offer

To accept Shares sharcholders must complete the Entitlement and Acceptance Form attached to this
Offer Information Statement and return it to address set out below with a cheque payable to
“EnterMo Ltd” before 5:00pm, Melbourne time on the Closing Date.

Acceptances under the Offer may be made, and will only be accepted on the relevant Entitlement
and Acceptance Form accompanying this Offer Information Statement,

The Company will not be making Offers electronically, therefore the Offer Information Statement
available at www.entermo.com for review will not include an Entitlement and Acceptance Form,

Acceptances must be accompanied by a bank cheque, personal cheque or company cheque (crossed
“not negotiable”), or a bank draft payable in Australian dollars, deawn on an Australian branch of an
Australian registered bank for an amount equal to the Subscription Sum (being the number of Shares
applied for multiplied by $0.50 per Share). Cheques or bank drafts should be made payable to
“EnterMo Ltd”,

The Offer is not transferable, and may only be accepted by Shareholders on the Company's share
register as at the Record Date. The Directors reserve the right to reject any application where the
applicant’s name on the Entitlement and Acceptance Form has been altered.

Accepting Shareholders should return their completed Entitlement and Acceptance Forms to;

If delivered: If by mail:

Peregrine Corporate Limited EnterMo Limited Rights Issue
Suite 2, 1233 High Street ¢/- Suite 2, 1233 High Street
Armadale, Victoria, 3143 Armadale, Victoria, 3143

by no later than 5:00pm Melbourne time on the Closing Date. Acceptances returned by mail must be
received by last mail on the Closing Date.

Regardless of how they are lodged, all Acceptances must be received no later than 5:00pm
Melbourne time on the Closing Date, unless the timing is varied. Detailed instructions on how to
complete Entitlement and Acceptance Forms are set out in those forms, Accepting Shareholders are
not required to sign the Entitlement and Acceptance Form. EnterMo reserves the right to reject any
Acceptance (including where an Entitlement and Acceptance Form has not been correctly
completed) or allocate any person fewer Shares than that person applied for, or vary the dates and
times of the Offer without prior notice and independently of other parts of the Offer.

9.2  When to Apply

The Offer will remain open until 5:00pm Melbourne time on the Closing Date, subject to the right of
the Directors to extend the closing time and date without prior notice,
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923  Allotment & Issue of Shares

The allotment and issue of Shares to accepting Shareholders will occur as soon as practicable after
the Closing Date (but no earlier than the expiration of the exposure period referred to on page 1 of
this Offer Information Statement), after which statements of shareholding will be dispatched.
Accepting Shareholders are encouraged to submit their Entitlement and Acceptance Forms as early
as possible,

It is the responsibility of accepting Shareholders to determine their allocation prior to dealing in
Shares. Accepting Shareholders who sell or otherwise deal with Shares before they receive their
Shareholder statements will do so at their own risk,

All application monies received with Acceptances will be held in trust by EnterMo as provided for
in the Corporations Act, until the allocations are determined or application monies are returned as
provided for above. All interest on application monies held in trust shall accrue to the Company. If
an application is not accepted, or is accepted in part only, or if application monies are to be returned
for any reason, the relevant part of the application monies will be refunded without interest,

9.4  Accepting Shareholders Qutside Australia

This Offer Information Statement does not constitute an offer of Shares in any jurisdiction where, or
to any person to whom, under the laws of the jurisdiction in which that person resides it not be
lawful to issue the Offer Information Statement. It is the responsibility of any applicant outside
Australia to ensure compliance with all laws of any country relevant to their Acceptance,

No action has been taken to register or qualify the Shares or the Offer or otherwise to permit a public
offering of the Shares in any jurisdiction outside Australia. The Shares have not been, and will not
be, registered under the United States Securities Act of 1933 and, subject to certain exceptions, may
not be offered or sold within the United States of America,

9.5 Dividend Policy

At the time of issue of this Offer Information Statement no dividend has been forecast by the Board
and none is anticipated for the foreseeable future,

Enquiries regarding the Offer

This Offer Information Statement provides information in respect of a potential investment in
EnterMo and should be read in its entirety. If you have any questions regarding the content of this
Offer Information Statement or how to complete the Entitlement and Acceptance Form, please
contact your stockbroker, accountant, lawyer or independent financial advisor.

Each of the Directors of the Company have consented to the lodgement of this Offer Information
Statement with ASIC. The Company’s auditor has consented to inclusion of its Independent Audit
Report in respect of the Financial Statements set out in Appendix A and all references to that report
in this Offer Information Statement.

Glossary
Acceptance(s) means a valid acceptance of Shares pursuant to this Offer Information
Statement,
Bell Techlogix means Bell Techlogix Mobility Solutions Ing, a Delaware Corporation.
Closing Date means the closing date as set out in the table in section 3.1 of this Offer
Information Statement,

Corporations Act means the Corporations Act 2001 (Cth).
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Tech-Garde
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means the Entitlement and Acceptance Form attached to this Offer
Information Statement.

means the offer of Shares made pursuant to this Offer Information
Statement,

means a Personal Digital Assistant — a mobile electronic device
incorporating a range of features such as an organizer, email, phone, web
browser, media player and other Acceptances.

means the record date as set out in the table in section 3.1 of this Offer
Information Statement.

means Research in Motion Limited, the owner and developer of the
BlackBerry smartphone.

means a fully paid ordinary share in the issued capital of the Company.
means a shareholder in the Company,

means the difference between, on the one hand, the number of Shares
offered under this Offer Information Statement (as set out in the table in
section 3.1) and, on the other hand, the number of Shares in respect of
which Acceptances are received.

means the number of Shares subscribed for multiplied by the application
price of $0.50.

means Tec-Garde Mobile Solutions Ltd, an Ontario Corporation.
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APPENDIX A

AUDITED FINANCIAL REPORT OF ENTERMO LIMITED
FOR THE 12 MONTHS TO 30 JUNE 2010



STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended 30 June 2010

LA

Revenue 757,533 592,240
Cost of Goeds Sold (73,617} {184,460)
Gross Profit 683,916 407,780
Exgenses:

Administration expenses (295,338) (566,013)
Advertising & Promotion expenses (5,465) (77,167)
Depreciatlon expenses (58,488) (51,674)
Employment expenses {746,994) (998,327)
Operating expenses (68,121} (228,680)
Research & Development expenses (79,639) (595,733)
Travel Expenses (339,323) (199,781)
Other expenses (69,535) (89,412)
Loss before Incoma tax (978,987) (2,399,007)
Income tax beneflt - -
Loss for the year (978,987) (2,399,007)
Other Comprehensive Income

Loss on translatlon of forelgn operation (101) -
Total Compreheansive Income for the Year (979,088) (2,399,007)
Camaose) por share (169) @00
Diluted (loss) per share (1.66) (2.00)

(cents per share)

The accompanying notes form part of these financlal statements



STATEMENT OF FINANCIAL POSITION

As at 30 June 2010

ASSETS

Current Assets

Cash and cash equlivalents 165,572 111,518
Trade and other recelvables 264,045 411,979
Other 11 96,048 18,228
Total Current Assets 525,665 574,942
Non-Current Assets

Plant and equipment 13 140,946 200,805
Total Non-Current Assets 140,946 200,805
TOTAL ASSETS 666,611 775,747
LIABILITIES

Currant Llabliltles

Trade and other payables 14 398,173 465,360
Other financlal llabilltles 15 101,040 100,561
Provislons 16 64,163 39,180
Total Current Liabilitles 563,376 605,101
Nen-Current Llabilitles

Provislons i6 10,693 4,658
Total Non-Current Llabllities 10,693 4,658
TOTAL LIABILITIES 574,069 609,759
NET ASSETS 52,542 165,988
EQUITY

Issued capital 17 5,096,567 4,190,925
Reserves (101) -
Accumulated losses (5,003,924) (4,024,937}
Total Equity 92,542 165,988

The accompanying notes form part of these financial statements,



STATEMENT OF CHANGES IN EQUITY

For the Year Ended 30 June 2010

Balance as at 1 July 2008 3,208,363 - (1,625,930} 1,582,433

Loss for the year - - (2,399,007) (2,399,007)

fis fon wners in thelr c

45 OWners,

Issue of Shares 982,562 - - 982,562

Balance at 30 June 2009 4,190,925 - (4,024,937) 165,988

Other Comprehensive income - (101) - (101)

Loss for the year - - (978,987) (978,987)

fr C

as owiers:

Issue of Shares 934,682 - - 934,682

Transactlon costs on share Issues (29,040) - - (29,040)
5,096,567 (191) (5,003,924) 92,542

Balance at 30 June 2010

The accompanying notes form part of these financlal statements



STATEMENT OF CASH FLOWS

For the Year Ended 30 June 2010

Receipts from customers 581,904 76,908
Payments to suppllers and employees (1,234,391) (2,327,652)
Interest recelved 5,776 23,701
Interest and other costs of finance pald 363 {312)
Grant Income 144,888 108,315
Net Cash Flows Used In Operating Activities 20 (501,460) {(2,119,040)
Cagh Flows Related To Investing Activities

Proceeds from sales of plant and equipment 5,864 9,042
Fayment for purchases of plant and equipment (10,749) (212,908)
Loans from other entlties 100,000. 25,000
Loans from director related entitles - 75,000
Loans repald by other entities {100,561) -
Net Cash Flows Used In Investing Activitles (5,446) (103,866)
Cash Flows Related To Financina Activities

Proceeds from Issues of securities 590,000 777,239
Capital ralsing costs (29,040) -
Net Cash Flows From Flnancing Activitles 560,960 777,239
Nat Increase/(Decrease) In Cash And Cash Equivalents 54,054 (1,445,667)
Cash and cash equivalents at the beginning of the period 111,518 1,557,185
Cash And Cash Equivalents At The End Of The Year 8 165,572 111,518

The accompanying notes form part of these financlal statements
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These financial statements include the consolidated financlal statements and notes of EnterMe Ltd and Its
controlled entitles (“Economlc Entity”). The separate flnanclal statements of the parent entity, EnterMo
Limited, have not been presented within this flnancial report as permitted by amendments made to the
Corporations Act 2001 effective as at 28 June 2010.

Basis of preparation

The financlal statements are general purpose financlal statements that have been prepared in accordance
with Australlan Accounting Standards, Australlan Accounting Interpretations, other authoritative
pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001.

Australlan Accounting Standards set out accounting policles that the AASB has concluded would result In a
financial report contalning relevant and rellable Information about transactions, events and conditions to
which they apply. Compliance with Australian Accountlng Standards ensuras that the financial statements
and notes also comply with International Financlal Reporting Standards (IFRS), Materlal accounting policles
adopted [n the preparation of this flnancial report are presented bealow. The accounting policies have been
consistently applled unless otherwise stated.

The financlal statement has been prepared on an accrual basls and Is based on historical costs, modifled,
where applicable, by the measurement at falr value of selected non-current assets and financlal liabillties.

Golng concern

The financlal statements of the company have been prepared on a golng concern basls which contemplates
the continulty of normal business activitles and the realisatlon of assets and the settfement of liabilitles in the
normal course of business.

EnterMo has Incurred a net loss of $978,987 for the year ended 30 June 2010 {2009: $2,399,007) and net
operating cash outflows of $501,460 (2009: $2,119,040). At 30 June 2010 the company had net assets of
$92,542 (2009: $165,988) with a cash balance of $165,572 (2009; $111,518). The results for the year
were principally due to the company stlll belng in the early stages of sales of its main product, The Directors
are of the oplnlon that the going concern assumption Is appropriate for the following reasons:

1) Since the year end the company has entered into a subscription agreement with a significant
Investor, providing an equity Investment of $1 million to fund working capltal and operational
cashflow requirements. To date, the investor has provided $750,000 of this funding, with the balance
to soon follow.

2) The Board has also resolved to raise $1.1 million through a non-renounceable rights issue to existing
shareholders and the Board believe that, glven the growth potential of the buslness, the rights Issue
will be well subscribed. The rights Issue will be underwritten by a slgnificant Investor and Peregrine
Corporate Limited for up to $500,000.

3} EnterMo has a past history of successful capltal raisings.

The company continues to pursue new and existing sales opportunitles with for the EnterMo case. Based on
the customer pipeline, sales are expected to Improve over the coming vear, and the company Is forecast to
achleve positlve operating cash flows by November 2011.

The directors have assessed the cash position of the company, along with the investment plans outiined
above and the expected operating cash flows for the next 12 months. Based on thelr assessments the
directors are satisfied there are sufficlent resources avallable to the company to meet Its financial obligations
when they become due 12 months from the date the Directors’ Declaration s signed,

The financlal report does not include any adjustments relating to the recoverabliity and classification of
recorded asset amounts and classification of Nabllities that may arlse should the company be unable to
continue as a going concern.
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Accounting Policles

a)

b)

c)

d)

e)

Principles of Consolidation
A controlled entity Is any entity EnterMo Limited has the power to control the financial and operating
policies so as to obtaln benefits from lts activities.

A list of controlled entities is contained In Note 12 to the financlal statements.

All Inter-company balances and transactions between entitles In the Economic Entlty, Including any
unreallsed profits or losses, have been eliminated on consolidation. Accounting policles of
subsldlaries have been changed where necessary to ensure consistencles with those policles applled
by the company.

Where controlled entitles have entered or left the Economle Entity during the period, their operating
results have been included/excluded from the date control was obtained or until the date contiol
ceased.,

Business Combinations

The purchase method of accounting Is used to account for all business combinatlons, Including
business comblnations involving entltles or businesses under common contrel, regardless of whether
equity Instruments or other assets are acquired. Cost Is measured as the fair value of the assets
given, equlty Instruments Issued or liabllitles incurred or assumed at the date of exchange, Where
equity Instruments are Issued in an acquisition they are valued according to fair value, Falr value is
determined with reference to arm's length transactions, simllar Instruments and option pricing
models. Transaction costs arlsing on the Issue of equity Instruments are recognised directly In
equlty.

Identiflable assets acquired and [abllities and contingent labilitles assumed In a business
combination are measured initlally at thelr falr values at the acqulsition date, Irrespective of the
extent of any minority Interest. The excess of the cost of acqulsition over the fair value of the
Economic Entity’s share of the identifiable net assets acquired is required as goodwlll. If the cost of
acquisition Is less than the Economic Entity’s share of the fair value of the Identiflable net assets of
the subsldiary acquired, the difference Is recognlsed directly in the statement of comprehensive
income, but only after a reassessment of the Identlfication and measurement of the net assets
acqulred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquld investments with original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within short-term borrowings In current liabllities on the statement of
financlal position.

Trada and Other Recalvables

Trade recelvables are recognised and carried at orlglnal Involce amount less a provislon for any
uncollectible debts, An estimate for doubtful debts is made when collection of the full amount Is no
longer probable. Bad debts are written-off as Incurred,

Recelvables fram related parties are recognised and carrled at the nominal amount due. Interest is
taken up as income on an accrual basls,

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured
products Includes direct materlals, direct labours and an appropriate portion of varlable and fixed
overheads, Overheads are applled on the basls of normal operating capaclty. Costs are assigned on
the basls of welghted average costs.
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f)

g}

h)

)

1)

Plant and Equipment

Depreciation

The depreciable amount of all fixed assets Is depreclated on a stralght-line basis over thelr useful
lives to the Economic Entity commencing from the time the asset Is held ready for use,

The depreciation rates used for each class of depreciable assets are:
Plant & Equipment: 15%

The assets' resldual values and useful lives are reviewed, and adjusted If appropriate, at each
balance sheet date.

Each class of plant and equipment Is carrled at cost or falr value less, where applicable, any
accumulated depreclation and impairment losses.

Plant and equipment
Plant and equlpment are measured on the cost basis less depreclation and Impalrment losses.

The carrylng amount of plant and equipment Is reviewed annually by Directors to ensure it [s not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basls of the expected net cash flows that will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to thelr present values In
determining recoverable amounts,

Financial Instruments - Loans and recelvables

Loans and recelvables are non-derivative financlal assets with fixed or determinable payments that
are not quoted in an active market and are stated at amortised cost using the effective Interest rate
method.

Intanglbles - Research and Development

Research and expendlture Is recognised as an expense when Incurred. Costs Incurred on
development projects (relating to deslgn and testing of new or Impraved technology) are recognised
as Intangible assets when It Is probable that the project will be a success consldering Its commercial
and technical feasibiflty and its costs can be measured rellabllity. The expenditure capitallsed
comprises all directly attributable cost, Including costs of materlals, services, direct labour and an
appropriated proportion of overheads. Other development expenditures that do not meet these
criterla are recognised as an expense as Incurred., Development costs previously recognised as an
expense are not recognised as an asset In a subsequent period, Capltalised development costs are
recorded as Intangible assets and amortised from the point at which the asset Is ready for use on a
stralght-line basis over Its useful life,

Impalriment of Assets

At each reporting date, the Economlc Entity reviews the carrying values of its tanglble and Intanglble
assets to determine whether there is any [ndication that those assets have been impalred. If such
an-Indicatlon exists, the recoverable amount of the asset, belng the higher of the asset's falr value
less costs to sell and value in use, Is compared to the asset's carrylng value, Any excess of the
asset's carrylng value over Its recoverable amount Is expensed to the statement of comprehensive
Income.

Impairment testing is performed annually for Intangible assets with Indefinite lives,

Where It Is not possible to estimate the recoverable amount of an Individual asset, the Economic
Entity estimates the recovarable amount of the cash-generating unlt to which the asset belongs.

Trade & Other Payables

Liabillties for trade creditors and other amounts are carrled at cost which Is the falr value of the
consideratlon to be paid In the future for goods and services recelved, whether or not billed to the
Economlc Entity,

Payables to related partles are carrled at the principle. Interest, when charged by the lender Is
recognised as an expense on an accruals basls,
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k)

D

m)

n)

0)

p)

q)

Provislons

Provislons are recognised when the Economic Entity has a legal or constructive obligatlon, as a
result of past events, for which it Is probable that an outflow of economic beneflts will result and
that outflow can be rellably measured,

Issued Capltal
Ordinary Issued capltal Is recognised as the falr value of the conslderation received by the company.

Any transaction costs arising on the Issue of ordinary shares are recognised dlrectly In equity as a
reduction of the share proceeds received.

Share-based Payments

Equity settied payments are measured at fair value at the date of grant. Falr value for shares and
listed options is measured using market value. Falr value for unlisted optlons is measured by use of
the Black-Scholes model. The expected life used In the model has been adjusted, based on
management’s best estimate for the effects of non-transferability or exercise restrictions.

The falr value determined at the grant date of the equity-settled share-based payment Is expensed
on a stralght-line basis over the vesting perlod, based on the Economle Entity's estimate of equity
that will eventually vest.

Leasos
Lease payments for operating leases, where substantfally all the risks and benefits remaln with the
lessor, are charged as expenses In the perlods in which they are Incurred.

Revenue
Revenue from the sale of goods Is recognised upon the dellvery of goods to customers.

Interest revenue Is recognised as interest accrues using the effectlve Interest rate method taking
Into account the interest rates applicable to the financlal assets.

Revenue from the renderlng of services |Is recognised upon the delivery of the service to the
customers,

All revenue is stated net of the amount of goods and services tax (GST).

Government Grants and R&D Tax Concession Refund Revenue

Government grants are recognised at fair value where there is reasonable assurance that the grant
will be recelved and all grant conditions will be met. Grants relating to expense ltems are
recognised as Income over the periods necessary to match the grant to the costs they are
compensating,

Income Tax
The Income tax expense (revenue) for the period comprises current income tax expense {Income)
and deferred tax expense (Income).

Current income tax expense charged to profit or loss is the tax payable to taxable income calculated
using applicable income tax rates enacted, or substantlally enacted, as at reporting date. Current
tax llabllitles (assets) are therefore measured at the amounts expected to be pald to (recovered
from) the relevant taxation authorlty.

Deferred Income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the period as well as unused tax losses.

Current and deferred income tax expense (Income) Is charged or credited directly to equlty instead
of the profit or loss when tax relates to Iltems that are credited or charged directly to equity.

Deferred tax assets and llabliitles are ascertained based on temporary differences arising between
the tax bases of assets and llabliltles and thelr carrylng amounts in the financlal statements.
Deferred tax assets also result where amounts have been fully expensed but future tax deductlons
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r

s)

are available. No deferred Income tax will be recognised from Initial recognition of an asset or
lfabllity, excluding a business combination, where there is no effect on accounting or taxable profit
or loss.

Deferred tax assets and llabllities are calculated at the tax rates that are expected to apply to the
period when the asset Is reallsed or the llabllity Is settled, based on tax rates enacted or
substantlvely enacted at reporting date. Their measurement also reflects the manner in which
management expects to recover or settle the carrylng amount of the related asset or liabllities.

On 1 January 2008, the Australian Entitles formed a Income tax consolidated group under tax
consolldatlon leglstation.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognlsed net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Taxatlon Authorlty. In these circumstances the GST Is
recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Recelvablas and payables In the statement of financlal positions are shown Incluslve of GST.

Cash flows are presented in the Statement of cash flows on a gross basls, except for the GST
component of Investing and financing actlvities, which are disclosed as operating cash flows.

Foreign Currency Transactions and Balances

Functional and presentation currency

The functional currency of each entity Is measured using the currency of the primary economic
environment In which that entity operates. The consolidated financlal statements are presented In
Australlan dollars which Is the Parent Entity's functional and presentation currency.

Transaction and balances

Forelgn currency transactions are translated Into functional currency using the exchange rates
prevailing at the date of the transaction. Forelgn currency monetary items are translated at the
year-end exchange rate. Non monetary items measurad at historlcal cost continue to be carrled at
the exchange rate at the date of the transaction. Non monetary ltems measured at falr value are
reported at the exchange rate at the date when falr values were determined,

Exchange differences arising on the translation of monetary items are recognised in the statement of
comprehenslve income, except where deferred In equity as a quallfying cash flow or net Investment
hedge.

Exchange differences arlsing on the translation of non-monetary items are recognised directly In
equity to the extent that the galn or loss is directly recognised in equity, otherwlse the exchange
difference Is recognised In the statement of comprehensive Income.

Group Companles

The flnanclal results and position of forelgn operations whose functional currency is different from
the Economic Entlty’s presentation currency are translated as follows:
- Assets and liabllities are translated at year-end exchange rate prevailing at that reporting
date;
- Income and expenses are translated at average exchange rates for the perlod; and
- Retalned earnings are translated at the exchange rates prevalling at the date of transaction.

Exchange differences arlsing on translations of forelgn operations are transferred directly to the
Economic Entity's foreign currency translation reserve in the statement of comprehensive income.
These differences are recognised in the statement of comprehensive income in the perlod in which
the operation Is disposed,
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t)

u)

w)

x)

Empioyee Benefits

Provision Is made for the Economle Entity's llabllity for employee benefits arlsing from services
rendered by employees to balance date. Employee benefits that are expacted to be settied within
one year have been measured at the amounts expected to be pald when the Nabllity Is settled.
Employee beneflts payable later than one year have been measured at the present value of the
estimated future cash outflows to be made for those benefits, In determining the liablilty,
consideration Is glven to employee wage increases and the probabllity that the employee may
satisfy vesting requlrements, Those cashflows are discounted using market vlelds on national
government bonds with terms to maturity that match the expected timing of cashflows.

Borrowling Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that
necessarlly take a substantial period of time to prepare for thelr Intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for use or sale,

All other borrowing costs are recognised in income In the period in which they are incurred.

Comparative Figures
When required by accounting standards, comparative flgures have been adjusted to conform to
changes In presentation for the current financial year.

Earnings per Share

Baslc earnings per share is determined by dividing the result from ordinary actlvities after related
Income tax expense by the welghted average number of ordinary shares outstanding during the
period. Diluted loss per share is equivalent to basic earnings per share as the potentially dllutive
securlties are excluded from the computation of diluted loss per share because the effect Is antl-
dliutive.

Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgements Incorporated Into the financial report based on
historical knowledge and best available current Information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the Economle Entity.,

Based on the Economic Entity’s historical loss posltion, the tax losses have not heen recognised in
the Economlic Entity’s Statement of Financlal Positlon. Note 4 provides further detall on how these
losses may be recouped.
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y) Amendments to Australlan Accounting Standards

The following Austraflan Accounting Standards and Interpretations have recently been Issued or
amended but are not yet effective and therefore have not been adopted by the Company for the
annual reporting period ended 30 June 2010.

AASBE 9

Financial
Instruments

The revised standard
addresses the
classification and
measurement of
financlal assets, The

most slgnificant
changes introduced
through AASB 9
include: two categorles
for flnanclal assets
being amortised cost
or falr wvalue; strict
requirements to
determine which
financial assets can be
classlfied as amortised
cost or falr value; and
the removal of the
requlrement to
separate embedded
derivatives in financlal
assets,

1 January
2013

The impact of
the standard
has yet to be
fully assessed
butltis
expected to
impact future
transactions,

1 July 2013

AASB 2009-5

Further
Amendments
to Australlan
Accounting
Standards
arising from
the Annual
Improvements
Project

[AASB 5, 8,
101, 107, 117,
118,136 &
139]

The amendments to
some Standards result
in accountlng changes
for presentatlon,
recoghition or
measurement

purposes, while some
amendments that
relate to terminology
and editorial changes
are expected to have
ne or minimal effect
on accounting.

1 January
2010

Minimal

1 July 2010
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Amendments

&

1 January

1 July 2010

Interpretation 4 when
the application of their
previous  accounting
policies would have
glven the same
outcome.

AASB 2009-8 Clarifles the scope and There wiil be no
to Australlan accounting for group 2010 Impact as the
Accounting cash-settled share- entity as there
Standards - based payment are no share-
Group Cash- transactions in the based payment
settled Share- | Individual financlal transactlons
based statements of an where the entity
Payment entity recelving the receives
Transactions goods/services when goods/services
(AASE 2) that entlty has no with no

obligation to settle the oblligation to
share-based payment settle the share-
transaction. based payment
Supercedes transaction.
Interpretation 8 Scope

of AASB 2 and

Interpretation 11

AASB 2 - Group and

Treasury Share

Transactions

AASB 2009-9 | Amendments | These amendments | 1 January | No impacton 1 July 2010
to Australlan speclfy requirements 2010 the Entity
Accounting for entitles using full
Standards - cost method in place
Additlonal of the retrospective
Exemptions application of
for First-time Australlan Accounting
adopters Standards for oil and
{AASB 1) gas assets, and

exempt entltles with
existing leasing
contracts from
reassessing the
classification of those
contracts in
accordance with
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108, 110, 112,
119, 133, 137,
139, 1023 &
1031 and
Interpretations
2,4, 16, 1039
& 1052]

and Interpretations.

The amendment to
AASB 124 clarifles and
simplifies the deflnltion
of a related party as
well as providing some
rellef for government-
related entitles (as
defined In the
amended standard) to
disclose detalls of all
transactions with other
government-related
entitles (as well as
with the government
itself)

AASE 2009-10| Amendments | These amendments | 1 February | No impact on 1 July 2010
to Australlan clarify that rights, 2010 the Entity Is
Accounting options or warrants to expected
Standards - acqulre a fixed number
AddItional of the entlty's own
Classlification equlty Instruments for
of Rights Issue | a flxed amount in any
(AASB 132) currency are equity

instruments  If  the
entlty offers the rights,
optlons or warrants
pro-rata to all existing
owners of the same
class of lts own non-
derivative equity
Instruments,

AASB 2009-12( Amendments | This amendment | 1 January Minimal 1 July 2011
to Australian makes numerous 2011
Accounting edltorfal changes to a
Standards range of Australian
[AASBs 5, 8, Accounting Standards
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Interpretation
19

This has been
issued by the
IASB and
IFRIC but
have not yet
been Issued
by the AASB,

Interpretation
19
Extinguishing
Flnancial
Llablllties with
Equity
Instruments

This Interpretation
clarifies that equity
instruments Issued to
a credltor to extinguish
a flnanclal lfabllity are
“conslderation pald” In
accordance with
paragraph 41 of IAS
39. As a result, the
flnanclal  ltabiflty s
derecognised and the
equlty instruments
issued are treated as
conslderation paid to
extingulsh that
financial Nability.

The Interpretation
states that equity
Instruments Issued in
a debt for equlty swap
should be measured at
the falr valus of the
equlty instruments
tssued, if this can be
determined reliably. If
the fair value of the
equity instruments
issued Is not rellably
determinable, the
equity Instruments
should be measured
by reference to the fair
value of the financlal
llability  extingulshed
as of the date of
extingulshment.,

1 July 2010

Mo transactions
identified to
date as being
affected
however It could
affect future
transactions.

1 July 2010

AASBE 2009-13

Amendments
to Australian
Accounting
Standards
arlsing from
Interpretation
19 (AASB 1)

This standard makes
amendments to AASB
1 arising from the
Issue of Interpretatlon
19, The amendments
allow a  first-time
adopter to apply the
transitlonal provisions
In Interpretatfon 19,

1 July 2010

No impact on
the Entity

1 July 2010
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AASB 2009-14

Amendments
to Australian
Interpretation
~ Prepayments
of a minimum
Funding
requirement
(AASB
Interpretation
14)

This standard makes

amendments to
Interpretation 14 to
address the
unintended

consequences that can
arlse from the previous
accounting
requirements when an
entity prepays future
conttibutlons Into a
defined benefit
pension plan.

1 January
2011

No impact on
the Entity

1 July 2011
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g\'. i ey ; 2 o ariel
373,771 78,533

R&D Tax Concesslon Refund 233,302 365,329
Grant Income 144 888 108,315
Interest Revenue 5,776 23,701
Foreign exchange gain/(loss) (1,628) 13,906
Other Income _ 1,424 2,456

757,533 592,240

i i
Administration expenses

Accounting 34,333 28,045
Consulting Fees - 182,621 471,071
Legal Fees 92,638 29,375
Other 5,746 37,522
' ) 295,338 566,013
Employment expenses
Salary Expense 392,820 784,202
Superannuation 46,176 66,742
Director Fees 262,910 94,059
Other 45,088 53,324
746,994 998,327
Research & Development expenses
Plastic Case Development 39,562 322,270
PCB Board Development 3,275 226,147
Software Development - 864
Cther - 22,936
Patent expenses 36,802 23,516
79,639 595,733

Loss on Sale of Asset expense
L.oss on Sale of Assets 6,256 -
6,256 585,733
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a) The components of tax expense comprise:
- Current Income tax benefit - -
- Deferred tax due to temporary differences - -
- Deferred tax assets not recognised - -

b) The prima facle tax on losses from ordinary actlvities before
Income tax is reconclled to the Income tax as follows:

Loss before income tax (978,987) (2,399,007
Prima facie tax payable on loss from ordinary activities before

income tax at 30%

- Economic Entity (293,696) (719,702)
- Parent Entity - -

Less
Tax effect of:
- Section 40-880 deduction (9,884) (8,142)
Tax effect of deferred tax asset not recognised 303,580 727,844
Income tax attributable to entity - -
€} The Directors estimate that the potential deferred tax asset at 30
June In respect of tax losses not brought te account Is; 3,578,374 2,554,489
The beneflts of the tax losses and timing differences wiil only be achieved If:
i) the Economilc entity derives future assessable Income of a nature and amount sufficient to
enable the benefit from the taxation deductions to be reallsed; and
i the losses are transferred to an eliglble entity In the Economlc Entlty; and
1)) the Economic Entity continues to comply with the conditlons of deductibllity imposed by law;
and
iv) there are no changes in taxation legislation adversely affecting the Economic Entity in realising

the beneflt from the deductions for the losses,

EnterMo Ltd and its wholly-owned subsldiary Smartcase Pty Ltd formed a tax consolidated group with
effect from 1 January 2008, EnterMo Ltd Is the head entity In the tax consolldated group. EnterMo LLC is
a separate entlty for taxation purposes,
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o Fr il 1l 7 i
a) Basic loss per share (1.66 {2.00)
b) Diluted loss per share (1.66) {2.00)

" st
tgﬁé‘ T
e?’%’é TR

(2,399,007)

¢} Reconclilation of earnings to loss

d) Welghted average number of ordinary shares outstanding during

the perlod used In calculating basic and diluted loss per share 59,000,616 120,178,144

Short-term employee benefits 207,910 246,469
Post-employment beneflts 11,890 11,890
Share-based payments 55,000 114,450

274,800 372,809

Audlt fees ST - ) 22,000 13,000
Investigating Accountant Report 9,000 -
31,000 13,000

Cash at Bank 156,572 102,518
Term Deposlt 9,000 9,000

165,672 111,518
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¥

Current .

Trade recelvables 38,859 110,634
Less provision for doubtful debts {38,850 -
R & D Tax Concession 233,302 262,487
GST recelvable 30,743 38,858

264,045 411,979

Raw Materléls - N o o . - - 28,105

Finished goods - 5,112
- 33,217

Prepayments 96,048 18,228

Fra i g4 ¥,

Parent Entity
- EnterMo Limlted Australia

Subsldlarles of EnterMo Limited
- Smartcase Solutions Pty Ltd Australia 100 100
- EnterMo LLC usa, 100 -

* Percentage of voting power is in proportion to ownership
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Cost 266,714 275,622
Accumulated depreciation {125,768) (74,817)

140,946 200,805
Balance at the beginning of the year 200,805 48,613
Additlons 10,749 227,009
Dlsposals (12,120) -
Depreclation {58,488) (74,817)
Carrying amount at the end of the year 140,946 200,805

Trade payables 277,877 231,039
Sundry payables and accrued expenses 120,296 234,321
. 398,173 465,360

fr
Loans from related partles * 22 101,040 75,421
Loans from non-related parties - 25,140
101,040 100,561

* The Loan from Related Partles was made from AMN Nominees Pty Ltd, a diractor related antity
repayable at an Interest rate of 5.75%

Annual Leave 64,163 39,180
64,163 39,180

Nop Current

Long Service Leave 10,693 4,658

10,693 4,658
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NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continued...)

i)

v)

Issue of Shares to Consultants and Plraectors

During the year ended 30 June 2010, 3,040,650 shares were Issued to consultants {prior to
consolldation) and 169,004 shares were Issued to Directors In lleu of services provided. These
services werte invoiced to the Company and formed the basls of the valuation of equity to be
Issued,

The shares were Issued at a price of $0.06 per share to the consultants and $0.96 to the Directors.
Ordinary shares participate in dividends and the proceeds on winding up of the Parent Entity In

proportion to the number of shares held. At shareholder meetings each ordinary share Is antltled
to one vote when a poll Is called, otherwlse each shareholder has one vote on a show of hands.

Consolidatlon of Ordinary Shares and Options

In November 2009 the issued capital of the Economic Entity was consolidated on the basls that for
every sixteen (16) ordlnary shares and sixteen (16) options held were consolidated into one (1}
ordinary share and one (1) option of the Economic Entlty,

The Economic Entity had the following expenditure commitments at 30 June:

Lass than 12 months 126,500 64,868

The Economlc Entity Is not involved In any legal or arbitration proceedings and, so far as Directors are
aware, no such proceedings are pending or threatened agalnst the Economic Entity.



NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continued...)

Loss for the year {978,987) {2,399,007)
Add b'ack depreclation expense 58,488 51,674
Add back forelgn currency reserves 566 -
Add back bad debts 38,859 -
Add back interest on loans 559 562
Add back equlty issued for nil consideratlon 344,682 205,323
{Profit}/Loss of sale of Assets 6,256 -
{Increases)/Decreases In Trade and other Receivablaes 109,775 (350,731)
(Increases)/Decreases in Inventories 33,217 59,257
(Increases)/Decreases In Other Current Assets (122,362) 51,772
Increases/(Decreases) in Trade and other Payables (23,530) 248,788
Increases/(Decreases) in Provislons 31,017 13,322
Cash flow from operations (501,460) (2,119,040)

In August 2010, EnterMo lodged a prospectus with the Austrafian Securitles and Investment Commisslon
(ASIC} for the Issue of 3.5 miliion shares at an Issue price of $1 each to raise $3.5 million, with the abliity
to accept oversubscriptions for up to an additlional 1.5 milllon shares ($1.5 million).

In September 2010, a second supplementary prospectus was lodged with ASIC to extend the closing date
to 1 October 2010, with the Indicative listing date belng 15 October 2010.

At the closing date the EnterMo had not met the minimum subscription level and the directors elected not
to further extend the offer and will EnterMo will remaln a private (unlisted) company for the Immediate
future,

The Company has secured $1 milllon in funding via a Subscription Agreement with a significant Investor.
The Investor has provided $750,000 of this funding to date, with the remaining $250,000 to be received In
the near future In accordance with the terms of the agreement,

The Company wlll soon be releasing an Offer Information Statement to Shareholders for a
Non-Renounceable Rights Issue offer to exlsting Shareholders. The Non-Renounceable Pro-Rata Offer will
allow Shareholders to acquire one new share for every five shares they currently hold at a subscription
price of $0.50 per Share. The offer will be underwritten by partly Peregrine Corporate Limited, and partly
by a signlficant investor and Is anticipated to ralse $1,153,608 bafore costs.

Prior to the end of the financlal year Bell Techlogix and Tech-Garde agreed wlth EnterMo to suspend
payment of minimum royalties pending the completion of a manufacturing run of approximately 667 new
model products. This gesture was made by the Company In recognition of the fact that North American
marketing plans are now focussed on the new model product and as such could not be implemented until
the current manufacturing thus Is completed. Recent discussions and negotiations with the North American
license partners have centred around the reinstatement or alternatlvely canceliation of minlimum royalty
commitments which would result in the cessation of the excluslve rights of Bell Techlogix and Tech-Garde.



NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continued...)

EnterMo Is evaluating various opportunities In respect to these significant markets and belleves this
situation will be resclved shortly,

No additlonal royalties have been recelved by the company since the close of the 2010 financial year.

No other matters or clrcumstances have arlsen since the end of the reporting period, not otherwise
disclosed In this report, which slgnificantly affected or may signlificantly affect the operations of the
Economic Entity, the result of those operatlons or the state of affalrs of the Economle Entity in subsequent
flnanclal years.

oI5 3
£
R Rk Lo by st 3 28s

Transactions between related partles are on normal commercial terms and conditions no more
favourable then those avallable to other partles unless otherwlse stated.

Transactions with related partles;

a) A company controlled by Tony Quinney, a Director 15,685 14,566
provides taxation services to the Economlc Entlty and
leases premises to the Economlc Entity.

b) A company controlled by Bruce Murchle, a Director 9,225 106,530
provides consulting services to the Economlc Entity,

c) Richard Reveling, a Director Is alsc a director of a 99,495 102,289
company that provides corporate advisory services,
capltal ralslng assistance and the services of Richard Pike
to the Economic Entlty.

d) Salaries pald to J Cherry, wife of D Cherry. 22,672 -
@) Loans payable to Director related entities assoctated with
Richard Revelins

- Darontack Pty Ltd - 25,140
- AMN Nomineas Pty Ltd 101,040 50,281

The above amounts Include expense reimbursements and where a Director was appoeinted during
the period, the value represents the fees Incurred from appolntment,



NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continued...)

Cash and cash equivalents 165,572 111,518

Trade and other receivables 264,045 411,879
Trade and other payables (398,173) (465,360)

Capital Management

The Economlc Entity's policy Is to malntaln a strong and flexlble capltal base to maintaln Investor, creditor
and market confidence and to sustain future development of the business. The board monitors tha return
on capltal, which the Economic Entlty defines as total shareholders’ equity attrlbutable to members of
EnterMo Limited divided by the quantity of shares on Issue.

Financlal Risk Management

The Economic Entlty's activities expose It to a variety of financial risks; market risk, credlt risk, foreign
currency tlsk and liquidity risk. Management have established risk management pollcles to identify and
analyse the risks faced by the Economic Entity, to set appropriate risk limits and controls, and to monitor
risk and adherence to limits, Risk management policles and systems are reviewed regularly to reflect
changes In market conditions and the Economic Entity's actlvitles,



SISITL 554 - - 000'6 €9/ 10T Y%LTT SIUS[eAINDba YSeo pue ysey
IassY [ebueuly

zL8°691 ¥8e - - 000’6 88/°6ST %P6'T sjusjeanba ysed pue ysep
IS)ISSY |elbuLulg

S S3.d I52UDIUI 03 adnsodxes Jatjjo
Ou s1 319y "sa)es 3svsRul Supeoy M s3unosde ul pjay Buisq s ajes 35a.93U1 03 PBIqNS aue (STSTITE (6007) 2L5°591% Jo seduejeq ueq 3e yse)

"SMOPUSED pue NUSAI J53153U1 s oedw) y6iw oLl $o3ed 3S2493U1 Ul SLORRNIINE 03 dansodxa S,Au
ioUED] S SSIUILIL 0F S| JSU B3e) ISausul Buibeuew JO SAIOS(GO Sy L "SIIRL SRS JRXBW Ul SSBURLD JO YNSAI B Se SIenony [{IM dNjeA JUSWIRIISU
1BPURUY € 381 3SK 3U3 S| YSK 23ed 3SaLI3U] SPIOY A 1RUI SJUSjeAInba YSED pue ysed Sy3 BIA HSU 31el 3SaUsjul 03 painsodxa s! s,Aug Sruiouosg ayL

NSy 938y 15949301
NSt Yen

(“panupuod)  OTOZ SUNL OE PAPUT JEDA I 104

SINIWILVLS TVIONVYNI4 3HL OL S3LON



NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continued...)

An Increase or decrease of 1% In Interest rates at the reporting date would have the following Increase/
{(decrease) effect on after tax loss and equity. This analysls assumes that all other varlables remain
constant.

+1% (2009 +4%) 1,656 4,461
-1% (2009 -2%) (1,656) {2,230)

Credit risk refers to the risk that counterparty will default on Its contractual obligations resulting In
flnanclal loss to the Economic Entity. There has been no substantial exposure to credlt risk as the majority
of the Economic Entity recelvables relate to the refund of GST and R&D Tax Concession from the
Australian Tax Office,

Surplus cash Is invested with financlal institutions of appropriate credit worthiness and the amount of
credit exposure to any one counter party Is limited,

The carrylng amount of the financial assets represents the maximum credit exposure. The Economlic
Entity's maximum exposure to credit risk at the reporting date was:

2010

Trade and other raceivables 264,045
2009

Trade and other recelvables 411,979

i | .
Prudent liquidity risk management Implies maintaining sufficlent assets to meet llabilitles as they fall due.

The Economic Entlty is exposed to liquidity risk via the quantity and type of financial assets and llabllitles it
holds. The board ensures that the Economic Entity can meet its financial obligations as they fall due by
maintaining sufficlent reserves of cash and identifying when they need to raise additional funding from the
equity markets,

2010

Trade and other payables 398,173

2009

Trade and other payables 465,360
E

The Economic Entlty Is exposed to foreign exchange sk via the trade and other receivable and trade and
payables that it holds. Foreign currency risk is the risk that the value of a financial Instrument will
fluctuate due to changes In forelgn exchange rates. The Economic Entity dees not have a policy to hedge
overseas payments or receivables as they are highly varlable in amount and timing, due to the rellance on
actlvities carried out by overseas entities and thelr billing cycle.

The following financlal assets and llablitles are subject forelgn currency risk:



NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continued... )

Trade and other receivables (AUD/USD) 19,993 426
Trade and other payables (AUD/USD) 302 27,316
Trade and other payables (AUD/GBP) 201,205 20,797

Foreign currency risk Is measured by regular review of our cash forecasts, monltoring the dollar amount
and currencles that payments are anticlpated to be paid in. The Economlc Entity also considers market
fluctuatfons In relevant currencles to determine the level of exposure, If the level of exposure Is
consldered by Management to be too high, then Management has authority to take septs to reduce the
risk. Steps to the reduce risk may Include the acqulsition of forelgn currency ahead of the anticipated due
date of an involce or may include negotlations with parties to make payments in our functional currency.
Should Management determine that the Econemic Entlty should consider taking out a hedge to reduce the
forelgn currency risk, they would need to seek Board approval.

The Economic Entity has entered Into agreements with partles outslde of Australia that expose It to
transactional currency movements, where the Economie Entity Is required to pay and/or to receive funds
In a currency other than Its functlonal currency.

The Economic Entlty has conducted a sensitivity analysis of the Economic Entity's exposure to foreign
currency risk. The analysis shows that if the Economic Entity’s exposure to forelgn currancy risk was to
fluctuate as disclosed below and all other variables had remained constant, then the forelgn currency
sensitivity Impact on the Economic Entlty’s loss after tax and equity would be as follows: .

Increase/{Decrease) [n trade and other recelvables

AUD/USD + 3% (2009: 3%) 600 38
AUD/USD - 3% (2009:; 3%) (600) {38)
Increase/{Decrease) in trade and other payables
AUD/USD + 3% (2009: 9%) 9 2,458
AUD/USD - 3% (2009: 9%) 9 (2,458)
Increase/(Decrease) in trade and other payables
AUD/GBP + 2% (2009: %) 4,024 1,248
AUD/GBP - 2% (2009: 6%) (4,024) {1,248)
Fair values

The falr value of financial assets and liabllities, together with the carrylng armounts shown In the
Statement of Financlal Position, are set out below:

Financial Assats

Cash and cash equivalents 165,572 165,572 111,518 111,518
Trade and gther recelvables 264,045 264,045 411,979 411,579
429,617 429,617 523,497 523,497

Financlal liabilltles
Trade and other payables (398,173) (398,173) (465,360) (465,360)
(398,173) (398,173) (465,360) (465,360)




NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 30 June 2010 (Continved... )

The following information has been extracted from the financlal reports and records of the Parent Entity,
EnterMo Ltd, and has been prepared in accordance with the accounting standards;

ASSETS

Current Assets

Cash and cash equivalents 8 165,572 111,518
Trade and other receivables 9 264,045 411,979
Other 11 96,048 18,228
Total Current Assets 525,665 574,942

Non=-Current Assets

Plant and eguipmeant 13 140,946 200,805
Total Non-Current Assets 140,946 200,805
TOTAL ASSETS 666,611 775,747
LIABILITIES

Current Liabilitles

Trade and other payables 14 398,173 465,360
Other financlal flabllities 15 101,040 100,561
Total Current Liabliities 563,376 605,101
TOTAL LIABILITIES 574,069 609,759
NET ASSETS 92,542 165,988
EQUITY

Issued capital 17 5,096,567 4,190,925
Accumulated losses (5,003,924) (4,024,937)
Total Equity 92,542 165,988

EnterMo Limlted
402 Dana Street
Ballarat Victorla 3350



DIRECTORS’ DECLARATION

The Directors of the Company daclare that;

1,

the financlal statements and notes, as set out on pages 16 to 45, are In accordance with the
Corporations Act 2001 and:

(a)
(b)

(c)

comply with Accounting Standards and the Corporations Regulations 2001; and

give a true and falr vlew of the financial position as at 30 June 2010 and of the
performance for the year ended on that date of the Company and Economic Entity;

complies with International Financlal Reporting Standards as disclosed in Note 1

the Chlef Executlve Officer and Chief Finance Officer have each declared that:

{a)
(b}

(c)

the financlal records of the Economic Entity for the financlal year have been properly
malintained In accordance with sectlon 286 of the Corporations Act 2001;

the financlal statements and notes for the financlal year comply with the Accounting
Standards; and

the financlal statements and notes for the financlal year give a true and falr view,

In the Directors' opinfon there are reasonable grounds to believe that the Economic Entity will
be able to pay its debts as and when they become due and payable.

This declaratlon Is made In accordance with a resolution of the Board of Directors.

Richard Revelins
Executive Chalrman

Dated this the 26" Day of November 2010
Melbourne



INDEPENDENT AUDITOR’S REPORT

=wd Willlam Buck

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ENTERMO LIMITED AND
CONTROLLED ENTITIES

Report on the Financlal Repon

We have audited the accompanying flnanclal report of EnterMo Limlted which comprises the
staternent of financiel position as at 30 Juna 2010, end the statemant of comprehonsive income,
statement of changes In equity and statemant of cash flows for the yoar ended on that dzte, @
summary of significant accounting pollclss and othar explanatory notes and the diractors’
declaralion of the consalklated entily comprising the company and the entities it controlled at the
yoar'a end or from time te time during the tinanclal year.

Directors’ Responsitifily for tha Finandlal Report

The direclora ¢f lhe company are responslble for the preparation and falr prasenlation of the
financlaf report in ascordance with Australlan Accounting Standards {including the Australian
Accounting interpretations) and the Corporations Act 2001. This responalbllity insludes astablishing
and maintalhing intemal controis ralavant to the preparation and fair preseniation ot the tineneial
report that Is ires from materal misstatement, whether due te (raud or eror; selecting and apalying
appropiiate accounting policies; and making accounting esfimates that are reazenable In the
clircumstances. In Note 1, the directors also state, in accordance with Accounting Standard AASB
101 Presentation of Financlal Statemeants, that compliance with the Australian aquivalenta to
intarnational Financlal Repotting Standards ensures that the financial repor, comprising tha
financial statements and notes, complies with intemational Financial Reporting Standards.

Auditar'a Rosponsibiity

Our responsibiity Is 10 express an cpinion on the fnanclal report based on our audlt. Wa
conducted our audlt in accordance with Australlan Auditing Standards. Thess Audtting Standards
require that we comply with relevant ethica! requirements refating to audit engagementa and plan
and parform the sudit to obtain reagonable assurance whether the financlal repor is fres from
matarial misstatamant.

An awkiit invelves partorming proceduras to obtaln audlt evidence about the amounta and
discioaures In 1he financlal report. The procedures selected depend on the auditor’s Judgement,
inciuding the assessment of the risks of material misstatemant ot the 1inancial repart, whether dus
to fraud or error. in raking those risk assessments, the audilor considers internal contral relevant
to tha entity's preparation and fair presentation of the financtal report in order to design audit
procedures that are appropiiate In the circumstances, but not for tihe purpose of expressing an
opinion on tha affactivaness of tha entity's internal control. An audit also Includes evalirating the
appioptiataness of accounting policies used and the reasonablenass of accounting estimates
made by the drrectors, aa well as avaluating the averall prassntation of the financial report.

Wa belleve that the audit avidenca wa hava oblalned Is sufficient and appropriata to provide a ecl'sglylma
basls for our audit opinton.
Brishane

ndepondonce Eﬁretthldu

In conducting our audkt, wa hava complisd with the Independence requirements of the Corperatlons d

Act 2001, Auckland
Level 1, 465 Aubiam Rosd, Hawthom EastVIC 3123
PO BOX 183, ToomkVIG 3142
Telaphane: + 813 9924 BEES « Fackimile: 4813 0324 B5R0
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INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ENTERMO LIMITED AND
CONTROLLED ENTITIES

Audiior's Opinlon

In owr opinion;
a. thofinanelal report of Entarho Limitad is In ascordance with tha Corporations Act 2001,

Inciuding:

30 June 2010 and of is parformancas for the yoar ended on that date; and
II. complying with Australian Accounting Standards {including tha Australian Accounting
Interpretations) and the Corporations Regulations 2001; and

k. tho financial report also eomplies with Intetnational Finaneial Repoiting Standards as
disclosad In Note 1.

Inherent Lnoertalnly Regarding Continuation as a Going Concein

repart which Indicates the antity Incumed a nat lass of $978,987 during tha year endod 30 Juna
2010 and, as of that date, the Directors have made an assessmant that the cash balance of

assels and discharge its Habllitfes in the normal course ol business.

Jeffray Luckins

Director

Willlem Buck Audit (VIC) Pty itd
ABMN 59 118 151 138

Dated In Matbourne on this 26" day of November 2010

«ws William Buck

| glving a trua and talr viaw of tha company and consolidatad entity's finandial pasitlon as at

Without quallfication to the opinion expressed abave, attention Is drawn to Note 1 In the financial

$1656,572 wilt not be sufficient to meek the forecasted cashtiows without furiher capital being ralsad
of cashfiows from sales being achieved. Theso canditiona, along with other mators as set forth in
Nols 1, Indicate the exisiance of a materiat uncertalnty tha) mey cast significant doubt about the
entity's abillty to continue as a golng concern and therefore the enlity may ba unable o reallse its




INDEPENDENCE DECLARATION

26 November 2010

The Board of Directors
EnterMo Limited
702 Dana Street
BALLARAT VIC 3350

Dear Board Mambars

AUDITCR’S INDEPENDENCE DECLARATION IN ACCORDANCE WITH SECTION 307C OF
THE CORPORATIONS ACT 2001 TO THE DIRECTORS OF ENTERMO LIMITED

In accordance with saction 3070 of the Corporatlians Act 2001, | am pleasad to provida the
followlng declaration of indepsndance to the directors of EnterMo Limited.

As lead audit partner for the audit of the financial report of EnterMo Limited for the year ended
30 June 2010, | declare that to the bast of my knowledge and bellst, there have been no
contravantions of:

{1 the audilor Indapandanca requirements of the Corporations At 2001 In relatlon to the
audit; and
(i any appilcable code of professlonal conduct In relatlon to the audit,

Yours sincerely

Sydney
Jaffrey Lucking elboume
Diractor Brishane
Willlamn Buck Audit (VIC) Piy Ltd Perth
ABN §8 116 151 136 Adelaide
Dated In Melboune on this 26" day of November 2010 Auckland
Leval 1, 405 Aubum Road, Hawdhor Eastvi 8123
0 [ox 105, Toorak VIC 3142
Toiophoncs +81 3 0824 8565  Fooaliil: + B+ 39824 8580
willlambugk.com o
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#HSAMPLE ONLY##

ENTITLEMENT AND ACCEPTANCE FORM

ENTERMO LIMITED
ACN 128 857 143
REGISTERED OFFICE:
702 Dana Strest
BALLARAT VICTORIA 3350
«HOLDER_NAME » Holder Number: «HOLDER_NO_»
«ADDRESS_LINE_1{ » Entitlement No; «REF_NO»
«ADDRESS_LINE_2 » «HOLDER_TYPE, »
«ADDRESS_LINE_3 »
«ADDRESS_LINE_4 »
Shareholding at 5.08pm Entiflerent (o Shares Aggount payable on
EST on 1.5 actgniance @ $0.50
23 December 2010 r Share

«SECURITIES»  «ENTITLEMENT » %

A NON-RENOUNCEABLE [SSUE OF APPROXIMATELY 2,311,218 NEW SHARES AT A PRICO M
ON THE BASIS OF ONE (1) NEW SHARE FOR EVERY FIVE (5) FULLY PAID JRDINARY SHAREJHHELD,

To tha Directors,

(1) |We the abovenamed being registsred on 23 December 2010 {at 5% Tustralin By s the holder(s) of
ordinary shares in your Company hereby accept and apply fo ; megiahares issuad in
accordance with the terms of the Offer Information Statemepiz

TO BE COMPLETED BY NO OF NEW SHARES @ $0.50 PER AMOUNT

SHAREHOLDER ACCEPTED/APPLIED FOR SHARE ENCLOSED
$0.50 AUD3

@ IAWe the abovenamed having accepted TG
accordance with the Offer Information Statd grving this form, hereby apply for the
undemtentioned number of addiional Shares ¥ ypshortfall In acceptances under the rights lssus {if

ftion Statement.

R
TO BE COMPLETED BY NO OF SHORTFALL @ $0.50 PER AMOUNT
SHAREHOLDER SHARES SHARE ENCLOSED
ACCEPTED/APPLIED FOR
$0.50 AUD$
3) IWe d'e payable to EnterMo Limfted, for the amount shown being payment at
the A applied for,

ghyou (o place my/our nams(s) on the register of members In respoct of the number of
qiefls and

7olind by the Constitution of the Company.

an on this form [s not completed corectly, or If the accompanylag payment s for the wrang
JHpk fay still be-accepted. Any decision of the direclors as to whether to accept this form, and how to
aland or complata it shall be final.

onfact details in case of enqulries are:

4 ISR

©) g
oY 4

@ Myioy

Telephone Facsimile

Area Code Area Code

LT T T T ImMT T 1T 1 LT T T T T T 1 1T T 11
Contact Name:

Emall:

NOTE: Only cheques and/or bank drafts in Australlan currancy and drawn on and payable by a bank within
Australia should ke sent, made payable to EnterMo Limited crossed Not Negotlable and forwarded to Suite 2, 1233
High Straet, Armadale, 3143 together with this Entitterent and Acceptance Form to arrive:

NO LATER THAN 5.00PM EST ON 16 FEBRUARY 2011



#SAMPLE ONLY##

DECLARATION
By lodging this applicatlon form and a cheque for the application money the applicant hereby:
a) applies for the number of Shares specified in the application form or such lesser number as may be allocated by
the directors;
b) agrees to be bound by the Constitution of the Company;
c) authorises the directors to complete or amend this application form where necessary to correct &Ny errors or
omlssfons;
d) authorizes the Company to send the applicant a substituted application form (if this application form ceases to be
cuirent) to the applicant's email address set out in this application; and
) declares that the applicant has recelved a full and unaliered verslon of the Offar Document in paper format.

THI8 FORM DOES NOT REQUIRE SIGNING UNLESS YOU WISH TO CHANGE YOUR ADDRESS.

NEW ADDRESS:

BLOCK

LETTERS

PLEASE

Your Signature/s ..........ccovverene...

RETURN OF THIS DOCUMENT WITH THE REQUIRED REMITTANCE WILL GO ETL
ACCEPTANCE OF THE SHARES BEING OFFERED
THIS ISSUE CLOSES 5.00PM EST ON 156 FEBRUARY 2011




#HESAMPLE ONLY##

ENTITLEMENT AND ACCEPTANCE FORM
ENTERMO LIMITED
ACN 128 857 143

REGISTERED OFFICE:
702 Dana Strast
BALLARAT VICTORIA 3350
«HOLDER_NAME » Holdar Numbsr: «HOLDER_NO_»
«ADDRESS_LINE_1{ » Entitlement No: «REF_NO»
<ADDRESS_LINE_2 B «HOLDER_TYPE »
«ADDRESS_LINE_3 »
«ADDRESS_LINE_4 »
Shareholding at 5.00pm Entitlernent to Shares Aggount payable on
EST on 1.5 EDhlance @ $0.50
23 December 2010 er Share

«SECURITIES» «ENTITLEMENT»£au

To the Directors,

{1) IAVe the abovenamed being reglstered on 23 December 2010 (at
ordinary shares In your Company heraby accept and apply for the und
accordance with the terms of the Offer Information StatementIRe

TO BE COMPLETED BY NO OF NEW SHARES $0.50 PER AMGCUNT
SHAREHOLDER ACCEPTED/APPLIED FOR SHARE ENCLOSED
$0.50 AUD$

(2) 1AW the abovenamed having accepted 2
accordance with the Offer Informatlon Stat
undermentioned number of addi
any} in accordance with the te

pRnying this form, hereby apply for the
fiertfall in acceptances under the rights issus (jf
n Statement.

TO BE COMPLETED BY
SHAREHOLDER

NO OF SHORTFALL @ $0.50 PER AMOUNT
SHARES SHARE ENCLOSED
ACCEPTED/APPLIED FOR

$0.50 AUDS

de payable to EnterfMo Limited, for the amount shown being paymant at

3)
the ¢ itgrapplied for. )
(4} IWe you (o place myfour nama(s) on the reglster of members in respect of the number of
: s and
{5) dund by the Constitution of the Company.

ation on thls form is not completed correctly, or if the accompanying payment I$ for the wrong
gt it{gay elill be accepted. Any declslon of the directors as to whethar to accept this form, and how to
g aMand or complete it shall be final.
gPontact detalls in case of enquirles are:

Telaphong ™ Facsimlle
Area Code Area Code

C T I I T T T 1T 17 I I I A A I

Contact Namae:

Email;

NOTE: Only cheques and/or bank drafts in Australian currency and drawn on and payable by a bank within
Australia should be sent, made payable to EnterMo Limited crossed Not Negotiable and forwarded to Suite 2, 1233
High Street, Armadale, 3143 together with thls Entitlement and Accaptance Form to arrive;

NO LATER THAN 6.00PM EST ON 16 FEBRUARY 2011



#FHSAMPLE ONLY##

DECLARATION

By lodging this application form and a cheque for the application money the applicant haraby:

a} applies for the number of Shares specified In the application form or such lesser numbar as may be allogated by

the directors;

b) agress to be bound by the Constitution of the Company;

¢} authoriges the directors to complste or amend this application form where necessary to cormect any errors or

omisslons;

d) authorises the Company to send the applicant a substituted application form {if this application formn ceasss to be
current) to the applicant's email address set out in this application; and

@) declares that the applicant has raceived g full and unaltered version of the Offar Document in paper format.

THIS FORM DOES NOT REQUIRE SIGNING UNLESS YOU WISH TO CHANGE YOUR ADDRESS.

NEW ADDRESS:

BLOCK

LETTERS

PLEASE

YOUr SIINAIUIETE ..oeee e rrrenr s srirase s s s e e

RETURN OF THiS DOCUMENT WITH THE REQUIRED REMITTANGE WILL CO 27!
ACCEPTANCE OF THE SHARES BEING OFFERED
THIS ISSUE CLOSES 8.00PM EST ON 15 FEBRUARY 2011




